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WATER SCARCITY IS ALREADY HURTING 
COMPANIES 
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…AND CAN BE VERY EXPENSIVE TO 
MITIGATE 
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MODELLING BAU VS. WATER STRANDING 

Business as Usual (No Stranding) WATER STRANDING SCENARIO 
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COMPANIES ANALYSED IN THE MODEL 

• Together account for 50% of production of 

publicly listed gold producers tracked by 

Bloomberg Intelligence (100+ companies) 

 

• Largest impacts on production and revenues  

smaller & less diversified companies 

 

• Capital expenditure appears to be a viable route 

to value preservation in most cases 

 

 

 

Company  Bloomberg Ticker 

Acacia Mining Plc ACA LN 

Agnico Eagle Mines Ltd AEM CN 

Alamos Gold Inc AGI CN 

Anglogold Ashanti Ltd ANG SJ 

Argonaut Gold Inc AR CN 

Aurico Gold Inc AUQ CN 

Barrick Gold Corp ABX CN 

Centamin Plc CEY LN 

Eldorado Gold Corp ELD CN 

Gold Fields Ltd GFI SJ 

Goldcorp Inc G CN 

Kingsgate Consolidated Ltd KCN AU 

Kinross Gold Corp K CN 

Lake Shore Gold Corp LSG CN 

Newcrest Mining Ltd NCM AU 

Oceanagold Corp OGC CN 

Polyus Gold Ojsc PLZL RM 

Resolute Mining Ltd RSG AU 

Wesdome Gold Mines Ltd WDO CN 

Yamana Gold Inc YRI CN 

Antofagasta Plc ANTO LN 

Capstone Mining Corp CS CN 

Oz Minerals Ltd OZL AU 
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MODEL OVERVIEW 
>>>>>>>>>>>>>> 
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AGGREGATED COMPANY LEVEL WATER 
RISK 
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PINPOINT EXPOSURE BY ASSET 
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COMPANY REACTION: REDUCE 
PRODUCTION (ASSETS STRANDED) 
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COMPANY REACTION: INVEST IN CAPEX 
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INCLUDE SHADOW PRICE OF WATER 
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CUSTOMIZE INPUTS: COST OF WATER 
SOLUTIONS  
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THANK YOU 
>>>>>>>>>>>>>> 
YIANNIS BARTZILAS 

YBARTZILAS@BLOOMBERG.NET 

 
http://www.bloomberg.com/bcause/new-tool-integrates-

water-risk-considerations-in-equity-valuation-process 
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METHODOLOGY: KEY POINTS 

• “WATER RISK” = PHYSICAL AVAILABILITY OF WATER 

  

• ASSUMPTIONS 

• Water scarcity does NOT impact the global/realized metals 

prices 

• Forecasting 

• Financial metrics in BAU scenario – broker estimates 

• Production figures at individual mine sites – historical 

growth rates 

• Future scarcity sets in a linear fashion 2010-20 

 


